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SM Prime revenue registers 15% growth for Q1

SM Prime Holdings, Inc., the country’s leading shopping mall developer and operator, posts
15% increase in gross revenues for the three months ended March 31, 2006 to P2.85 billion
from P2.49 billion in the same period 2005. Rental revenues remain the largest portion, with
a similar growth of 15% amounting to P2.35 billion from last year’s P2.04 billion. This is
largely due to rentals from new SM Supermalls opened in the second half of 2005 and 2006,
namely, SM City San Lazaro, SM Supercenter Valenzuela, SM Supercenter Molino and SM
City Sta. Rosa. Currently, these new malls have an average occupancy level of 95%. Cinema
ticket sales showed a strong performance of 20% increase due to more blockbuster films in
2006 compared to the same period in 2005 and the huge success of the 2005 Metro Manila
Film Festival which extended up to January 2006.

Income from operations enjoyed a significant growth of 22% from P1.40 billion in 2005 to
P1.71 billion in 2006. Operating expenses exhibited a minimal increase of 6% due to the
Company’s concerted efforts at maintaining operational efficiency.

Net income for the first quarter ended March 31, 2006 increased 8% at P1.34 billion from
same quarter 2005 of P1.24 billion. Other income decreased 64% due to higher interest
expense resulting from new borrowings. Corporate income tax rates were also increased from
32% to 35% effective November 1, 2005 as required by R.A. No. 9337.

On May 21, 2006, the Company is set to open the Mall of Asia. Located on a 60 hectare
property overlooking Manila Bay, the 386,000 square meter complex consists of four
buildings linked by elevated walkways - Main Mall, the North Parking Building, the South
Parking Building, and the Entertainment Center Building.

The Main Mall will include shopping and dining establishments, the Food Court, and the
country’s first Olympic size ice skating rink. The North Parking Building will house the SM
Department Store and half of the 5,000 parking spaces, while the South Parking Building will
include the SM Hypermarket and more dining areas. One of the Mall’s main attractions is the
Entertainment Center Building, which will offer a spectacular view of the Bay from its row of
trendy restaurants, but which will also house bowling and billiard facilities, and ten theaters
including a Director’s Club and the country’s first IMAX theater.

Other malls scheduled to open in 2006 are SM City Clark on May 12, SM Supercenter
Frontera Verde and SM City Lipa. Total gross floor area will increase to 3.5 million square
meters by end 2006.
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