
2023 Debt and Capital Structure 

The Company’s capital is managed with the aim of ensuring that a strong credit rating and healthy 

capital ratio is maintained, to support growth and long-term success, and further maximize shareholder 

value.  

The Company considers its strategy when reviewing the capital and debt structure thru an effective 

financial risk management, covering capital and liquidity management, including credit and interest rate 

risk. The overall consideration for these structures is reviewed by Audit Committee and approved is by 

the Board on a quarterly basis. 

Managing capital is an ongoing activity and adjustments are made to capital when necessary and are 

reviewed and monitored in relation to changes in economic conditions.  Besides adjusting capital 

structure, monitoring allows effective and efficient management. The Company is able to monitor thru 

observance and usage of the gearing ratio (net), as presented below.  

 

 
Table 1. (above) Net Interest-bearing Debt to Total Capital plus Net Interest-bearing Debt 

Net gearing ratio is equivalent to 46:54 in Y2023, below the management target of 50:50 net debt to 

equity ratio. 

With regards to reviewing the debt structure, credit risk arising from operating and financing activities, is 

managed by reviewing the credit quality of financial assets, using internal credit ratings. As of December 

31, 2023, the financial assets are generally viewed by management with Board oversight, as good and 

collectible considering the credit history of the counterparties. Any past due or impaired financial assets 

are very minimal in relation to the Company’s consolidated total financial assets.  



 
Table 2. (above) Credit Quality of Financial Assets 

Liquidity is important to managing debt, and the Company manages this to be able to finance capital 

expenditures and service maturing debts. To cover financing requirements, internally generated funds 

and proceeds from debt and equity issues are utilized.  

 
Table 3. (above) Maturity of Financial Liabilities 



There is regular evaluation of projected and actual cash flow information and continuously assess 

conditions in the market for opportunities to raise funds such as through loans or similar debt or equity 

issuance.  

In addition, the Company manages interest in debt by using a mix of fixed and floating rate debts. It 

manages this mix in a cost-efficient manner by entering into interest rate swaps, designated to 

economically hedge underlying debt obligations. Approximately 78% of long-term borrowings are at a 

fixed interest rate as of December 31, 2023.  

The Company hedges dollar loans to manage foreign exchange and interest rate risks. 

 
Table 4. (above) Carrying Amount of Long-Term Financial Liabilities 

These areas of capital and debt structure are further reviewed by examining the various financial ratios 

that continuously ensures alignment to strategic goals and objectives.  

  Year ended December 31 

Financial Ratios 2023 2022 2021 

Current Ratio* 2.17 2.41 2.54 

Acid Test Ratio* 1.09 1.22 1.29 

Solvency Ratio 1.73 1.80 1.77 

Debt to Equity 48:52 47:53 48:52 

Net Debt to Equity 46:54 44:56 45:55 

Asset to Equity 2.38 2.29 2.34 

Return on Equity 0.11 0.10 0.11 

Net Income Margin 0.31 0.34 0.31 

Interest Coverage Ratio 5.31 5.79 5.31 

Debt to EBITDA 4.95 4.61 4.74 

Return on Investment 

Properties 
0.09 0.09 0.09 

*excluding loans payable and current portion of long-term debt due for refinancing 

Table 5. (above) Major Financial Ratios For the Years Ended December 31, 2023, 2022, and 2021 


